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Japanese climate policy AAo&fEEH:

® Target H /%

® 25% reduction by2020 from 1990 level
® May include international offset —-domestic reduction around 15%7?

® 80% reduction by

© Legislation 371k

2050

® The Basic Law to prevent Global Warming (Climate Bill) is re-
submitted to the Diet session this fall

WEADYLE

® Existing Policies ¥

foa

N

® Nuclear Energy Promotion Jii-f 77 HEi
® \VVoluntary Actions by Industry FEFE SR O H A1 TH)



Japanese climate policy BAO&pEEE

- continued -

® Key New Policies &= 72 5K
® Cap & Trade emissions trading scheme
¥y v 7 & b L— FRIOEWNEH &R
® Carbon Tax (Global Warming Tax)
PRFEBL (BRI AL R
® Renewable energy Feed-In-Tariff system

P2 AT RE = o /L 20 — [ e ks ] BE

® Recent movement & T D i ifi
® Promotion of Packaged Infrastructure Export
Ny = VBRI T TR
® Focused area: Nuclear, Clean-coal, Rapid train  J& 1] « @& =A &
KIJFEERT « mEEkE R &
® "1.3 billion reduction plan” in *New Growth Strateqgy” approved by
cabinet. Expects reductions mainly in China and India
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Cap & Trade Emissions Trading System

CRTHRIE N HEH & H g | il B

©System il BE
® Cap emission on mainly big emitting facilities and allow

T

tradir;g to meet their respective targets KA 72 55 S5
OHEEIZ ERRZ 2T BRI ES | 258 6 2 il L
® One of the crucial measures to reduce emissions

R BOR TR

oStatus Bl
® Provision in the climate bill: introduce C&T ETS within a
year JEARTEIZEAZ 9729
® Ministry of environment and Ministry of Industry consider
the system respectively IREEAE -+ fREE TV I
JE Z Rt




Cap & Trade Emissions Trading System

CRTHUEINHEH & S | HIEE - continued -

® MOE Options BREZATIEA 72 a
® A Absolute Cap (Auction) + Direct emissions (Include power sector)
Rl A e N ED
® EB Absolute Cap (Free allocation) + Indirect emissions (exclude power
sector) + Electricity Intensity requlation

IS SRR LY () R ]
® C Intensity target (Free allocation) + Indirgct emissions (exclude
power sector) SRRLIEE N

© METI #EFEERA
® Questions for effectiveness of the system
HIEEANE DY OOHFIEIZEER
® Japanese Marginal Abatement Cost( MAC) is extremely high. Not
effective way to requlate Japanese manufactures

® Japanese company contribute for environmentally —friendly products.
This contribution should be taken into account.

® The emission to produce eco products should be allowed and should not
be regulated.




Carbon tax (Global warming tax)
PRFERL (HTERIRIE AL SRR
® Scheme ifil] B
® Taxation on fossil fuel based on carbon intensity
IRFBEAIEITIE U T, ALARBHTERE

® Tax revenue could be “neutral” through reduction of other
taxation or could be used for climate purpose.

BT, A OF OB CTRUL NS D ik & TR
AR T 255 L &5

® Status (KDL
® The government intends to reach an agreement of the scheme
this year “FFNICHIEZIZEE T E

® Scheme proposal il &5
® Introduce low tax rate and use tax revenue for energy related
CO2 countermeasures
® Consider tax reduction or exemption for heavy industry



Renewable Energy Feed-in-tariff System

AR RTRE R L 20 — [ e A A B G L

®Scheme ifill £
® Oblige power company to purchase renewable energy
electricity with high price ¥ /) = fHIZ BRI BE= R /L
F—BNZEETIHEAT S Z & 2 R/EAT

® Status fR{L

® METI proposed draft scheme  #3¥FPESERE DS FEFE 42

® Purchase all renewable electricity, but only purchase
surplus electricity from individual’s solar roof panel 4=
Arfe VX —Z g A, T2 LA O KGR E
(X RFIFE T D I

® Fixed price for all renewables except solar X5 LI T
JRA) & A A~ A b —FEOAMh RS
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Specia

Issues for China and Japan
NGOMELHE T L 2 ARE AR

® Area for cooperation of Civil Society and NGOs

mEMfE - NGODR /)

®Sharing long term visions IR DO ILAF (2T,

Long-term goal etc.)
®Possibility of Policy Coordination B 173 @ wlREM:
®Sharing best practices information & £ -4 O L4




